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* |n order to reverse the rapid deterloratlon of natural resources and the
environment caused by blindly pursuing the Gross Domestic Product (GDP)
and to accelerate the progress of ecological civilization, the Chinese
government decided to adopt the compilation of natural resource asset
accounts in Nov. 2013. From then on, the undertaking for compiling natural
resource asset accounts has been steadlly elevated to a strategic level.
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In Nov. 2015, The Tr/al Program for Compiling the Natural Resource Balance
Sheets was publlshed by the General Office of the State Council of China.
Accordm%qto the Trial Program, the policy goals of compiling natural resource
balance sheets in China are: to improve on framework of statistics of and surveys
on natural resources, and to ascertain the stocks and their changes of natural
resources assets, so as to provide basic information, monitoring and early-
warning and decision- making support for promotlng the ecological civilization
cor&?\tructlon efficient protection and sustainable utilization of natural resources
in China
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Il. Theoretical Framework for Compiling Natural Resource Asset
Accounts and Release of The Compilation Guide
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e 1. Theoretical framework for compiling natural resource asset
accounts in China
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e 2. Publication of the Compilation Guide
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* 3. Main contents of the Trial Program and the Compilation Guide
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II. 1. Theoretical framework for compiling natural resource
asset accounts in China
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e Based on SEEA-CF (2012) and considering the data availability in
China now, the policy priorities of the Chinese government, as well as
the usual appellation, the provisional framework of China’s natural
resource asset accounts (in physical terms) is shown in Table 1.
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Il. 1. Theoretical framework for compiling natural resource asset

accounts in China
w1 HARARIRGE iRk (SeE) HESR
Table 1 Framework for natural resource asset accounts (in physical terms)

H

Land resources T3 HT Y Timber resourcest i AR %I Water resources/K %

Opening stock of resources BIFE
Additions to stock of resources Z~#i3in&

Growth in Stock frEEKE
Discoveries of new stock R

Upward reappraisals PG B
Reclassifications o3 RAAL T RS IS n
The others FAth R 2 51 2 19

Reductions in stock of resourcesZds#ijyg/b &
Extractions VAR
Normal reductionsin stock  fE& 1FH /b &

Downward reappraisals BTG

Reclassifications AL 5| >
The others AR 2 5| L F e 2>

Closing stock of resources BHRFE
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1. 2. Issuing of the Compilation Guide
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* In Sep. 2015, the Trial Program was approved by the State Council. In Dec. 2015,
The Compilation Guide for Sub-national Natural Resource Balance Sheets
(hereafter referred to as the Compilation Guide) was made public and
disseminated. On 26 and 27 Nov. 2015, the kick-off and training meeting of the
Compilation Guide was held by NBS in Beijing, representing the kick-off of the
pilot work for compiling sub-national natural resource asset accounts in China.
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e The Trial Program makes clear the overall demand, pilot work
contents, basic methodology, Pilot Regions, time schedules, ensuring
arrangements, etc., which constitutes the fundamental working
criterion.
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II. 3. Main contents of the Trial Program and the Compilation

Guide (Continued)
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* The Compilation Guide makes clear the scope of asset accounts, the accounting tables,
the calculating methods, the interpretation of indicators concerned the standards of
classification, etc., which is the fundamentally technical speC|f|cat|on It involves asset
accounts of land resources timber resources and water resources. The asset accounts of
land resources cover 4 tables: Stock and Their Changes of Land Resources, Grade and
Their Changes of Cultivated Land (l),Grade and Their Changes of Cultivated Land (2),
Grade and Their Changes of Grassland. The asset accounts of timber resources cover 2
tables: Stock and Their Changes of Timber Resources, Quality and Their Changes of
Forest Resources. The asset accounts of water resources cover 2 tables: Stock and Their
Changes of Water Resources, Quality and Their Changes of Water Environment.
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1.The Pilot Regions and Schedule

e 13N A HE X BIHfi7E  A. Pilot Regions
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* Considering the representativeness of socio-economic development levels
sand different natural endowments, the following localities were selected
as Pilot Regions: Huairou District of Beijing Mun|C|paI|t¥ Jixian CountY
Tianjin Municipality, Hebei Province, Hulunbeier City of Inner Mongolia
Huzhou City of Zhejiang Province, Loudi City in Hunan Province, Chishui
City of Guizhou Province, Yan’an Clty of Shaanxi Province.
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1.The Pilot Regions and Schedule (Continued)
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The pilot programme was divided into two stages from Nov. 2015 to Dec. 2016.

The first stage lasted from Nov. 2015 to July 2016. During this period, the basic information
should be collected, sorted out, examined and verified, with the addition of necessary
supplementary mvestlgatlon so that the natural resource asset accounts of each year from 2011
to 2015 in the Pilot Regions should be worked out. However, if there lacks the information,
compiling the natural resources balance sheets of one or two years after 2011 is acceptable

The second stage lasted from Aug. 2016 to Dec. 2016. During this period, the pilot reports should

be submitted and reviewed, the recommendations should be put forward about revising and

g\p&ovmg the current statistical and survey system of natural resources and the Compilation
uide
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2. Primary Pilot Work
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* A. Establishing the institutional framework and strengthening the
leadership on the pilot work
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* B. Development of the Trial Program and the Compilation Guide
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e C. Carrying out field guidance and supervision to promote the pilot work to
a higher level
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* D. Collecting and collating of data, actively compiling the natural resource
asset accounts
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3. The Phasic Outputs of the Pilot Work
1. EHTEM  A. Circumstances of the Statements
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* |n accordance with the preliminary statistics, the general filling rate of the
asset accounts is 69.8%. Seen by administrative level, 93.5% at the
provincial level (Hebei Province), 73.1% at the prefectural level (Hulunbeier,
Huzhou, Loudi, Yan’an), 66.2% at the county level (Huairou District, Jixian
County, Chishui City).
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* Seen from the 3 kinds of natural resource asset accounts in physical terms,
the filling rate of each of them is different, too.




=. (=) XS TERMBESEE (22)
3. The Phasic Outputs of the Pilot Work (Continued)
2 JHHR FiE B. Quality of the Statements
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* On the whole, data quality of the 8 accounting tables are uneven for all the
pilot regions. In the asset accounts of land resources, data filled in the
Stock and Their Changes of Land Resources is of higher quality, since there
is relatively small part of estimated components. For the 3tables of Grade
and Their Changes of Cultivated Land (1),Grade and Their Changes of
Cultivated Land (2), Grade and Their Changes of Grassland, though there is
also relatively small proportion of estimated components for them, there is
major data gap for them all.
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3. The Phasic Outputs of the Pilot Work
2 3R FiE (%) B. Quality of the Statements (Continued)
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* For the 2 tables of Stock and Their Changes of Timber Resources, Quality
and Their Changes of Forest Resources, there are relatively big parts of
estimated components for them. Due to lack of foundation for estimation,
we are not sure about the accuracy of the results.
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* |[n the asset accounts of water resources, filling rate for Quality and Their
Changes of Water Environment is relatlvely higher. For Stock and Their
Changes of Water Resources, the accuracy of some calculated data needs
to be improved.
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V. Main Findings from the Pilot Work
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* Firstly, the cognition of the importance of compiling natural resource asset
accounts has been improved to a higher level in the pilot regions.
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e Secondly, compilation methods have been mastered in the Pilot Regions.
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e Thirdly, the weak links have been found in the existing system of statistics
and surveys on natural resources.
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V. Main Findings from the Pilot Work
(=) WA TAERIEI EZ A 2. Major Challenges
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* A. Relatively major data gap in terms of natural resources-related statistics.
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* B. Different administrative departments of natural resources define and apply the same
natural resource indicators in different and inconsistent manners.
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* C. The Compilation Guide needs to be revised and improved, with some indicators to be
simplified, some to be replaced by better ones, some additional to be added.
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D. Some estimation methods adopted by the administrative departments concerned for
the growth or consumption of various natural resources (e.g. forest resources) may not
be sufficiently scientific or normative, while technologies and funds are inadequate for
conducting the supplementary surveys.
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. Accordlng to the Trial Programme, based on experiences and lessons from
the Pilot Regions and additional research work, the National Bureau of
Statistics of China will, in cooperation with the ministries concerned,
explore to broaden the scope of natural resource asset accounts, and
complete the compilation of natural resources balance sheets by the end
of 2018. In the meantime, we will study valuation techniques of main
natural resources.
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2. Main tasks of Qur Division in 2017
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* A. To revise and improve on the Compilation Guide.
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 B. Pilot compilation of t
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terms in 2015 at the national level.
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ne main natural resource asset accounts in

1.

 C. To conduct publicity and training of the Compilation System of

Natural

Resource Asset Accounts.



