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Purpose of the proposed integrated framework

In the current version of the SEEA central framework the interaction between the environment
and the economy in monetary terms, is mainly based on individual accounts not being part of an
overall conceptual framework.

To bridge the gap: =2
proposal by Eurostat for a comprehensive integrated framework for monetary accounts
endorsed by the SEEA CF Technical Committee (2018).

The content of this GN is largely based on Eurostat’s proposal.

Issue has priority level ‘0’ within the SEEA CF research agenda - "Must-do" issues
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Main proposed recommendations

Framework. It is recommended to include in the SEEA CF a set of four accounting Tables:

1. Supply Table by CEP group and product

CEP group and type of product

Output by ISIC industry Imports

Taxes less subsidies on products

Trade and transport margins

Total supply

CEP 01
specific products

cleaner/resource efficient products

CEP,
specific products
cleaner/resource efficient products

CEP 08
specific products

cleaner/resource efficient products

2. Use Table by CEP group and product

CEP group and type of product

Intermediate consumption by ISIC industry

Final consumption

Gross capital formation

General
Gov.

General Households
Gov.

Specialized & Other producers
secondary producers

Exports |Total use

CEP 01
specific products

cleaner/resource efficient products

CEP;

specific products

cleaner/resource efficient products

CEP 08
specific products

cleaner/resource efficient products
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Main proposed recommendations

3. Production Account by CEP group (simplified version)

Corporations Government Households Rest of TOTAL
the world
E-GS.producers non-EGS
specialist other producers

producers producers

Intermediate consumption
Value added (by component)
EGS output (basic prices)
breakdown by type of output
breakdown by type of product
VAT and other taxes on EGS (+)
Subsidies on EGS (-)

Trade and transport margins
Imports of EGS (+)

Exports of EGS (-)

EGS available for uses by resident units (at purchasers' prices)

Intermediate consumption of EGS (-)

EGS output available for uses by resident units other than domestic intermediate

consumption for the production of EGS (purchasers' prices)

Supplementary item: Employment of producers of EGS (jobs or full-time
equivalents)
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Main proposed recommendations

4. Expenditure Account by CEP group (simplified version)

. Governm Rest of
Corporations Households TOTAL
ent the
EGS producers world

specialist other non-EGS producers
producers producers

Intermediate consumption on EGS (amount to be recorded in the NEEP) n.i.
specific environmental products n.i.
cleaner/resource efficient products n.i.

Final consumption on EGS
specific environmental products
cleaner/resource efficient products
Gross fixed capital formation on EGS
specific environmental products
cleaner/resource efficient products
TOTAL use of EGS by resident units

Gross fixed capital formation (on non-EGS) for EGS production
Transfers notincluded in the total use of EGS
Transfers to the rest of the world (+)
Transfers from the rest of the world (-)
National expenditure on environmental products
n.i.=not included
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Main proposed recommendations

Concepts and definitions. Proposals for definitions of

environmental products,
environmental activities,
environmental expenditures

warning!! ensure consistency with revisions introduced in the scope

Valuation - adopt a double valuation — FULL & EXTRA COST - for cleaner and resource efficient goods.

Bridging items. = introduce bridging items where needed
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Main comments received on the 1st draft of the GN — in new draft

COMMENTS reflected in the current version of the GN:

1. Introduce breakdown between characteristic products and cleaner/resource efficient products in the rows
of supply and use tables and in the production account (instead of goods/services)

2. Add text on the issue of possible negative interactions between the economy and the environment within
monetary accounts.

Change the denomination of specific aggregates consistently with the 2025 SNA
Expand the description of indicators

Clarify the relationship of CEP with Environmental Protection and Resource Management

o a0 A~ W

Clarify the extent to which an integrated framework based on CEP can be used for specific policy issues

SEEA CENTRAL FRAMEWORK 2028 UPDATE
B Istat



Main comments received on the 1st draft of the GN — not in new
draft

COMMENTS not reflected in the current version of the GN:

1. Introduce also 'Non-CEP Products' in the supply table to tie in the total with SNA's SUT. - environmental
SUT do not generally show the non environmental products. Would also require additional compilation effort

2. Include a column for 'changes in inventories’. This comment was introduced when the aggregate was Gross
fixed capital formation. Now it is Gross capital formation

3. To include rows 'Remuneration of employees', 'Other taxes less subsidies on production' and 'Gross
operating surplus' in the use table - not generally included in the accounts, would require additional
compilation effort
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Main comments received on the 1st draft of the GN — for
discussion

COMMENTS for discussion by the Group:

1. Modify bottom part of Table C2 as follows:

 EGS Output

« VAT and other taxes on EGS (+)

* Subsidies on EGS (-)

« Trade and transport margins

* Imports of EGS (+)

= EGS total supply

« Exports of EGS (-)

 EGS supply available for use by resident units
* Intermediate consumption of EGS (-)

 EGS supply available for uses by resident units other than domestic intermediate consumption for the
production of environmental products

2. Further expand text on indicators by specifying also which statement they do not allow
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Discussion

1. Do you agree on the proposed recommendations for the Integrated framework accounts and definitions?

2. Do you agree on the way comments provided were received/not received?

3. Could you provide your feedback on the two specific issues presented in the previous slide?
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