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Policy Context

e Sustainable Development Goals

e 7t Environmental Action Plan

e EU Biodiversity strategy

e Action Plan for nature, people
and the economy

e EU pollinators initiative

The EU Biodiversity
Strategy to 2020
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7EAP and Natural Capital

Natural Capital "includes ecosystems that
provide essential goods and services ,
from fertile soil and multi-functional
forests to productive lands and seas, from
freshwater and clean air to pollination,
flood control and climate regulation and
protection against natural disasters"

The integration of the economic value of
ecosystem services into accounting and
reporting systems at EU and national level by
2020 will result in better management of the
EU’s natural capital’
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MAES and Naturaﬁapital Accounting

Action 5 of EU Biodiversity Strategy: Improve the knowledge
of ecosystems and their services in the EU

“Member States, with the assistance of the Commission, to map and
assess the state of ecosystems and their services in their national
territory by 2014, assess the economic value of such services, and
promote the integration of these values into accounting and
reporting systems at EU and national level by 2020”
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Assessment of Ecosystems and their Knowledge Innovation Project on Integratec
Services (MAES) oversees the System of Natural Capital and Ecosystem
implementation of Action 5 Services Accounts (KIP INCA)
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MAES overall conceptual framework

ecosystems \ /

ecosystem services

functions

ecological
processes
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diversity

functional
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biodiversity R hness

socio-economic systems

ecosystem use and management
other capital inputs
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benefits

human well-being
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* nutrition, clean air and water
*» health, safety, security
* enjoyment, ...

* economic value

» health value

* shared (social) value
» other values
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drivers of change - r

biophysical
structures

interactions
state
present and future

e institutions, businesses

* policies (agriculture, forestry,
fishery, environment, ...)

* stakeholders and users

response
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Valuation and mainstreaming

Nature Directives Water policy

Action Plan for Nature,
People and the Economy

Good ecological status matters

Biodiversity strategy
Achieving no net loss
and supporting the
15% target

_ Climate policy

S8 Supporting action in
iy . .
&/ climate adaptation

Forest strategy
Focus on ecosystem
services delivered
by forests

Agricultural policy
Supporting
sustainable
agriculture through
ecological

. " intensification
Regional policy

Enhancing jobs and
growth by investing in

Green Infrastructure Marine policy

Marine protected areas to
enhance fisheries
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Potential policy uses of NCA

Make better decisions by accounting for range of ecosystem benefits and
values in decision-making; Determine synergies/trade-offs

At macro-level:
eDevelop macro-indicators, both physical and monetary

eRaise awareness; ldentify limits and thresholds (sustainability dimension)

Sectoral and environmental policies:
<Show how sectors benefit from and impact on natural capital

eSynergies and trade-off across policies

«Common reference frame for assessing progress towards targets (eg
159% restoration target)

eStreamlined reporting across policies
Other dimensions: international and corporate
Policy Applications: testing and piloting
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Ecosystem service
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INCA Study on Valuation for Natural Capital
Accounting

Three broad (non-mutually exclusive) categories:

1.

Limited extension to national accounts to
measure economic activity (linked to SNA)
- exchange values for final ecosystem services dominant

. Satellite accounts (physical and monetary) to

provide fuller information
- more flexibility (role of intermediate services, value concepts
and methods) and choice of specific purposes of accounts.

Comprehensive Wealth Accounts

- Clearer distinction needed between natural capital asset
valuation (stocks) and service valuation (flows) — would help in
sustainability of natural capital use




INCA Study on Valuation for Natural Capital
Accounting

Ways forward suggested:

e Specific extensions to SNA can be researched

e Mainly work on sets of satellite accounts without push for
iIntegration — fit for various policy purposes and link
SNA/ecosystem accounts

e More experimentation: comparisons of different approaches
(e.g. exchange and welfare) and on sustainability

2018 tasks:

e Support testing of Ecosystem Accounts in specific policy
areas: e.g. restoration, GI, Natura 2000 site management,
agriculture, pollinators/pollination, bioeconomy...)

e Integration of broader set of values, welfare and exchange
values; non monetary. Incorporate into decision making,
based on test cases. —




adaptive process

Continuous

EU Guidance:

Policy process

Policy formulation

Steps for the integration of ecosystem
services

: Define the issue(s) the need addressing.

: Define objectives for integration.

: Assess policy context and key interests.

i Design and carry out ecosystem service assessment.

Y

Decision-making

Apply mmg jatiol hlemrchy
Integral sxarrre 1
Integral e osystem services in programming, targetting and
monit mng of planned paoli y

Identify best policy instruments ! incentives for implementation
Use information from the ecosystem services assessment to
support the process,
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Integration of ecosystem
services In decision-making

!

Policy

I i and palicy incenti
Suppont implementation through capacity building and engoing
stakeholder engagement,.

I 3

implementation Develop and implement a communication plan for benefits of
ecosystem services,
Use the ecosystem service assessment framework to monitor
S indi and ir i

Manitoring Open information and communicate it to the public.
Track financial resources made available to support the
implementation.

: ion into ex post 1ts, midterm

Evaluation valuations etc. of policies.

Analyse and review and policy objects
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(summer 2018)

Acknowledgement of the
value of nature &
multifunctional ecosystems

Enhancing ecosystem
resilience & broad range
of ecosystem services

Integration at every stage
of the policy process

Call for case studies:
(un)successful experiences
& lessons learned
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EU Guidance: Integratlon of ecosystem
services In decision-making

Assessing & valuing ES with a multiple approach
combining qualitative and quantitative data

Qualitative overview e Listing the full range of ES
functions, services & benefits

Qualitative
assessment

e Benefits from ES (biophysical data)
e Value of ES

e Benefits from ES (biophysical data)
e Value for health, well-being, economy...
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