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About Monetary Policy...About Monetary Policy...

� 2 main Macroeconomic Policies 
available
◦ Fiscal Policy – Government budget
◦ Monetary Policy – Central/Reserve Banks
�What is Monetary Policy
◦ “The regulation of the money supply 

and interest rates by a central bank... in 
order to control inflation and stabilize 
currency.”

�Why is regulate money?
◦ Money supply can affect inflation (prices) 

and economic growth (credit and 
interest rates).



Central Bank of SamoaCentral Bank of Samoa
� Main functions include
◦ Conduct Monetary policy;
◦ To determine exchange rate policy;
◦ To issue and manage the currency of 

Samoa;
◦ To hold and manage all official international 

reserves of Samoa;
◦ To advise Government and banking and 

monetary matters
◦ To oversee the maintenance of the stability of 

the financial system as a whole;
◦ Etc…
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