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Typology of losses

Å Losses during extraction/abstraction

Å Losses during distribution

Å Losses during storage

Å Losses during conversion/transformation

Å Losses due to theft



Losses during extraction

ÅOccur between the time of extraction (e.g. 

flaring and venting) or before the natural 

resource reaches the establishment where it 

is processed

ÅThey may be unwanted or necessary to 

maintain the safety of the system (e.g. 

flaring and venting)



Losses during distribution

ÅOccur between a point of extraction and a 
point of use of reuse

ÅMay be caused by:

ÅEvaporation of water from open channels 
used for distribution

ÅLeakages

ÅLoss of heat during transport of steam

ÅOther causes



Losses during storage

ÅLosses of energy products and materials 

held in storage

ÅMay be caused by:

ÅEvaporation

ÅLeakages of fuels

ÅWastage

ÅAccidental damage



Losses during conversion

ÅOccur when one product is used as an input 

in the production process to produce 

another energy product

ÅRelated to the production process

ÅConceptually not a loss in the SNA

ÅNeed for mass/energy balance between 

input and output



Losses due to theft

ÅWater, electricity and other materials taken 

illegally from the distribution network or from 

storage

ÅSpecial case of losses in distribution and in storage

ÅDiscussed separately because the products stolen 

remain within the economy while other losses 

return in various forms back to the environment



Recording losses in 2008 SNA -
Losses during extraction and distribution

ÅThey do not enter the system because there 

is no economic transactions

ÅOutput represents the value of the sale and 

is recorded net of losses



Recording losses in 2008 SNA -

Losses during storage

Asset accounts

ÅWithdrawal from inventory (if regular 
and expected)

ÅOther changes in volume of assets 
n.e.c. (if extraordinary)

Supply and use tables

ÅWithdrawal from inventory and are 
deducted from the output



Recording losses in 2008 SNA ï

Losses due to theft

ÅTheft is not a transaction as there is no 

mutual agreement between the parties 

involved

ÅSpecial case of losses in distribution and 

storage ïsame recording as in the previous 

cases

ÅOutput is calculated net of theft


